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Current state of the world economy
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Situation in Africa: Growth
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Situation Iin Africa: Fast -growing economies

Fastest growing African economies in 2011 Some of the
fastest growing
Gh : -
ana economies
China are in Africa
Congo
Ethiopia
India

Mozambigue
Migeria
Rwanda

Democratic
Republic of Conge

Zimbabwe
Angola
Botswana
Tanzania
Brazil

Russia

Source: Development Prospects Group, World Bank Group



Situation in Africa: Rise in Global Demand

RISE IN GLOBAL DEMAND

Africa will continue to profit from rising global demand for oil, natural
gas, minerals, food, and arable land. Fast growing demand for raw
materials has both positive and negative effects. On the negative
side, it may discourage or at least slow the build up of other sectors.
On the positive side, it willinduce FDI not only to explore the resources,
but also to develop infrastructure to reach and tfransport them which
are bound to have positive spill-over effects.

REGIONAL DISTRIBUTION OF FDI IN AFRICA
Ak

Morth Africa
USD 24 billion
(slight decrease from 2007)

4NN

West Africa
USD 26 billion

(increased from 2007) y East Africa
. USD 6 billicn
%
e (increased from 2007)
Central Africa I

LUSD 4 billion
[increased from 2007)

ALY '

Southern Africa
UsD 27 billion
(increase from 2007, mainly
driven by large inflows fo South
Afnca and Angola)

Source: Adapted from UNCTAD World Investment Report 2009



Situation in Africa: Increasing Urbanization
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AFRICAN URBAN POPULATION TREND
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The high urbanization rate of the
African continent which exceeds th
of any other region can be a great
asset by boosting productivity,
demand, and investment by creatir
economies of scale. There is a cle:
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Situation in Africa: Demographic  Change

EXAMPLES OF GROWING POPULATION
(AGES 15-57) In contrast to what is happening in much

2F GKS NBal 2 mboirkK$S
force is continuing to expand. The
continent currently has more than 500
million people of working age. By 2040,

- their number is projected to exceed 1.1

' billion. Over the last two decades, three
jdzt NISNBE 2F GKS Oz
per capita came from an expanding

" workforce, the rest from highdabour
productivity. While population growth can
Create intense pressure on resources,
public institutions and social stability, it
also provides an enormous opportunity for
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Note: Data through 2050 are based on the United Na- .
tions medium variant projection series. the continent.

Source: Ashford (2007) Africa’s Youthful Population: !
Risk or Opportunity? Population Reference Bureau. USA.

YA A o, Ly Ak £/ Ll SR AR



Situation in Africa: Cost of Transportation

Costs of Transportation in Africa and Other Regions

Transport prices in Africa tend to be higher than in other regions but differences

within the region are more striking:

FRANCE

USA $53 to transport 1 ton

$ 45 to transport 1 ton from Lille to Perpignan (1066 km)

from Chicago to Washington D.C. (1123 km) 5 US cents per ton-km
4 US cents per ton-km I

(.

CHAD-CAMEROON

§ 248 to transport 1 ton
from Douala to N'Djamena (2257 km) o

11 US cents per ton-km

.
BRAZIL
$43 to transport 1 ton
from Salvador to Ceara (1219 km)
3.5 US cents perton-km

Note: African examples are cross-border, all others are domestic

$22 to transport 1 ton
from Karachi to Okara (1117 Km)

CHINA

$55 to transport 1 ton
PAKISTAN from Beijing to Xi‘an (1100 km)

5 US cents per ton-km

2 US cents per ton-km f'

q

¢

UGANDA-KENYA

§92 to transport 1 ton
from Kampala to Mombasa (1144 km)

8 US cents per ton-km

$184 to transport 1 ton from
Durban to Lusaka (3051 km)

source: Raballand and Teravaninthorn, Transport Prices and Costs in Afica: A Review of the International Comridors (2007)



Situation in Africa: Electricity & Telephone

ELECTRICITY

[ Generation capacity
[ Electricity coverage

Lines per thousand population

Other
low-income

African
middle-income

Other
middle-income

African
low-income

4 X
Despite the proliferation of  program os (,, e me d y Africads infrastruc
remains challenged by a lack of enérgy, S nd telecommunication infrastructure.
Current annual invest nt needs are estl ate ’USD'?éllllon with more than one third
ance creati g additional needs for expensive
orld Bank estimates thatif Sub _-Saharan Africa could improve its
evels comparable with those inMauritius, its growth of real GDP per capita

>



Situation in Africa: Import/Export

TIME TO EXPORT
5

This graph compares the number of
days required before an éntrepreneur
<an export.. Denmark as the country
with the least amount of time to
export is induded as a benchmark. :

Denmark

Mauritius 13
Seychelles

Swaziland

17
18

23
24
Botswana : : 28
Namibia : : 29
South Africa 30

Lesotho 3 1

SADC Regional
average

Malawi
DRC
Zambia
Angola
Zimbabwe

Madagascar

Mozambique

Tanzania

.41 |
44
44
52
53

O 10 20 30 40 50 60

Number of days

Time

COST TO EXPORT

450
737
876

Thls graph compares the cost per
container to export. Malaysia as the
country with the lowest cost to export
ismcluded asa b-enchmark :

Malaysia™
Mauritius

Seychelles

Mozambique 1,100
Madagascar 1,197
Tanzania 1,262

South Africa
Lesotho

1,531
1,680
1,686
1713

Namibia

Malawi

Swaziland 1 75‘4
Angola 1 850
(SADC) Regional 1,856
average g
lambia 2,664

Botswana
Zimbabwe
DRC

3.010
3,280

3,505

3,000

2,000

0 1,000

4,000

USD per container

Source: World Bank 2011, Doing Business Report: Making a

Difference for Entrepreneurs. SADC Regional Profile



Business Outlook: Views from the APP

ol can say to you
Africa is waiting and crying for
investment and its doors are

open to welcome you. Let me

also add; many African countries
are also responsive to positive
advice from the private sector

on what the private sector needs
to do business in Africa and to
move the African economy

forward into the mainstream of

gl obal economy. o

Olusegun Obasanjo

Former President of Nigeria
Africa Investor Summit, New York 2011



